OREGON-IDAHO ANNUAL CONFERENCE: 2006 SESSION


Action Request H-33

TITLE:  Reform of Payday Loan Industry

________________________________________________________________________

We urge individual members and local churches to become involved in reform of the payday loan business in Oregon and Idaho.
 
Payday loans are loans made in advance of a paycheck with fees of about $20 per $100 borrowed. Typical loan terms are 14 days. This results in annual interest rates of up to 521%. Because the circumstances that cause people to borrow at this high rate are
financial emergencies, lenders are prone to the temptation of gouging their customers. Payday lending is modern day usury where the misfortunes of others are exploited for the private gain of others. They are contributing to poverty, including increased pressure on food banks. This is an important issue of justice, and it directly relates to the efforts our churches are making to feed the hungry.
 
Currently there are few regulations of this industry in either Oregon or Idaho. There is no limit on interest rates in either state.

There has been no action in the Idaho Legislature beyond a requirement that the businesses be licensed by the state.

  
A bill passed in 2006 by a special session of the Oregon Legislature to regulate payday loans does not go into effect until after the next regular session in 2007.  This bill would limit the interest rates on such loans.  Ecumenical Ministries of Oregon supported this legislation.

   
Local churches are urged to learn more about the issue. Members in Idaho are encouraged to work for payday loan reform.  Members in Oregon are urged to be vigilant in seeing that the action already taken is neither rescinded nor watered down.
Responsible Party(ies):

Individual members and/or local churches.
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